Learning ut ESG is an educ
~connects environmental, social
- topics with investing. "

Join us each issue to see how global
can have implications for investors. The better we
understand ESG, the bigger the role it can play in
our everyday lives — and investment portfolios —
contributing to a better world.

Key takeaways

& The 14t annual Climate Week took place during September 20-26. The event
featured government and corporate leaders to showcase global progress
on climate activities, whilst demanding accelerated action to fight climate
change.

& Carbon-intensive sectors must drive sustainable change as part of the transition to
net-zero. Based on global greenhouse gas emissions data, these include
energy, agriculture and land use, waste and industrials.

¢ Climate financing is a method of investment to raise capital in mitigating climate
change. Investors looking to generate positive, measurable social and
environmental impact alongside a financial return are also considered to

be contributing to climate financing (in the form of impact investing).



Learning about ESG

The 14t annual Climate Week in New York
City took place during September 20-26. This
week-long event was held alongside the UN

What' has
happened
recently?

General Assembly and featured government
and corporate leaders to showcase global
progress on climate activities, whilst also
demanding accelerated action to fight climate
change!.

Climate Week this year gathered prominent
leaders to come together and assess the
progress of global climate action, evaluating
what more can be accelerated. It is seen as a
key pre-event ahead of the UN Climate Change
Conference (COP26) in November.

The event revolved around ten themes, with
discussions driven by corporates spanning from
sectors including energy, transport, food and
agriculture, health and finance.

Climate Week also aimed to increase
commitments in delivering the goals of the Paris
Agreement, and how business and governments
can transition to a cleaner, healthier, and more
resilient world. Discussions touched on the
urgent need to secure a net-zero future and
balancing emissions within the 1.b-degree
temperature rise. To stay on track, global

emissions must be halved by 2030 in order to
reach net-zero by 2050.

The goal of decarbonisation also inspired for
more corporate actions, including investor
transparency via sustainability-related
disclosures, investment towards renewable
energy sources, and strategies that can
significantly address pollution in relation to the
food and agriculture sectors.

In some ways, the Covid-19 pandemic served as
a dress rehearsal for future stress scenarios,
which will be strongly influenced by the impacts
of climate change. The path to net-zero must be
achieved in scale and mobilised together with
government and corporate initiatives. Climate
Week offered a key opportunity for companies
to publicly and visibly demonstrate their
commitment in this global transition.

Figure 1: Global temperature anomalies (combined land and sea temperatures)
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Whl SeCtO rs can When considering the transition to net-zero,

a number of carbon-intensive sectors will be

d rive more crucial to driving sustainable change. Based
on global greenhouse gas emissions data,

suysta | Na ble Cl | mate these include energy, agriculture and land
/ use, waste and industrials.
change?’

Global economies are seeing more pledges from To achieve this, energy companies must invest
public and private institutions stating their heavily and innovate to replace fossil-fuel based
commitments to eradicate contribution to energy production with low carbon solutions.
climate change in the next few decades. This is They must also enable the electrification of the
especially pertinent to major-emitting sectors, energy grid, remove/replace gas and oil heating
including: systems, as well as create infrastructure to scale

the use of electric vehicles.
Energy

Energy is one of the highest carbon emitting
industries accounting for approximately 73% of
all global greenhouse gas emissions in recent
years. Successful energy transition is “the key to
averting the worst effects of climate change"?.

Key investment opportunities in this sector to
drive change include hydrogen electrolysers,
carbon capture and storage technologies and
advanced batteries. Today, many energy
companies have committed to similar initiatives.

Transport Agriculture, forestry and land use
Transport is highly dependent on oil, thereby Studies have shown that direct emissions from
defaulting the sector as a significant contributor cattle are collectively greater than any single
to global emissions. There are vast differences in economy in the world, apart from China3. In
low carbon solutions for transport: for land and order to reduce carbon emissions and drive
sea options, the range includes electricity, sustainable change, the agricultural industry
hydrogen and ammonia (for shipping). must also develop, adopt and coordinate a

variety of complementary sustainable solutions
in order to transition to net-zero. For example,
using renewable energy sources, developing
sustainable forestry practices, investing in
regenerative agriculture and scaling carbon
capture technology.

Conversely, aviation is the most challenging to
decarbonise due to limited alternative fuel
sources. Nevertheless, major airlines have been
said to be exploring sustainable aviation fuel
options and carbon capture technology.

2. IEA, 2020
3. McKinsey, 2021 PUBLIC



What Is ¢limate
financing and/how

IS It relevant to me?’

Investors who want to generate positive,
measurable social and environmental impact
alongside a financial return are also considered
to be part of climate financing. This approach is
also known as impact investing.

Learning about ESG

Climate financing is a method of investment
which can help to raise the long-term capital
necessary to successfully reduce
greenhouse gas emissions and mitigate
against the effects of climate change. The
source of financing comes from local,
national or international levels, ranging from
public to private.

Additionally, impact investors, and companies
on a bigger scale in the private sector, can
support those with limited financial resources
who may be at higher risk of experiencing
adverse effects from climate change. In a

separate industry survey®, 86% of 277 investors
surveyed stated that their “private capital will be
essential to address climate change because
governments aren’t doing enough.” By
mobilising private investments, this can support
broader climate objectives and accelerate
progress towards net-zero without sacrificing
financial returns.

In an industry survey on impact investing, over
50% investors regard milestones such as the
Paris Agreement a key motivator for making
impact investmentst. While impact investments
are still fairly nascent financial solutions, they
will likely be an important financial vehicle for
private investors to help drive the climate
change agenda and limit the increase in global
temperatures.

Glossary

Environmental, Social and Governance (ESG) score: a numerical evaluation designed to
measure a company's relative performance, commitment and effectiveness across the E, S and
G pillars based on publicly-reported data®; scoring criteria and methodology can differ within
the industry

Impact investing: investments which aim to generate a social and environmental impact
alongside strong financial returns

UN Sustainable Development Goals (SDGs): the 17 SDGs were adopted by all UN Member
States to end poverty and other deprivations, improve health and education, reduce inequality,
generate economic growth — while tackling climate change by 2030

4. Global Impact Investment Network’s 2020 Annual Impact Investor Survey
5. Investing for Global Impact: A Power for Good
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Disclaimer

This document is prepared by The Hongkong and Shanghai Banking
Corporation Limited ("HBAP’), 1 Queen’s Road Central, Hong Kong. HBAP
is incorporated in Hong Kong and is part of the HSBC Group. This
document is distributed and/or made available by HSBC Bank Canada
(including one or more of its subsidiaries HSBC Investment Funds (Canada)
Inc. (“"HIFC"”), HSBC Private Investment Counsel (Canada) Inc. (“HPIC”)

and HSBC InvestDirect division of HSBC Securities (Canada) Inc. (“HIDC")),
HSBC Bank (China) Company Limited, HSBC Continental Europe, HBAP,
HSBC Bank (Singapore) Limited, HSBC Bank Middle East Limited (UAE),
HSBC UK Bank Plc, HSBC Bank Malaysia Berhad (127776-V)/HSBC
Amanah Malaysia Berhad (807705-X), HSBC Bank (Taiwan) Limited, HSBC
Bank plc, Jersey Branch, HSBC Bank plc, Guernsey Branch, HSBC Bank
plc in the Isle of Man, HSBC Continental Europe, The Hongkong and
Shanghai Banking Corporation Limited, India (HSBC India), HSBC Bank
(Vietnam) Limited, PT Bank HSBC Indonesia (HBID), HSBC Bank (Uruguay)
S.A. (HSBC Uruguay is authorised and oversought by Banco Central del
Uruguay) and HBAP Sri Lanka Branch (collectively, the “Distributors”) to
their respective clients. This document is for general circulation and
information purposes only.

The contents of this document may not be reproduced or further
distributed to any person or entity, whether in whole or in part, for any
purpose. This document must not be distributed in any jurisdiction where
its distribution is unlawful. All non-authorised reproduction or use of this
document will be the responsibility of the user and may lead to legal
proceedings. The material contained in this document is for general
information purposes only and does not constitute investment research or
advice or a recommendation to buy or sell investments. Some of the
statements contained in this document may be considered forward looking
statements which provide current expectations or forecasts of future
events. Such forward looking statements are not guarantees of future
performance or events and involve risks and uncertainties. Actual results
may differ materially from those described in such forward-looking
statements as a result of various factors. HBAP and the Distributors do not
undertake any obligation to update the forward-looking statements
contained herein, or to update the reasons why actual results could differ
from those projected in the forward-looking statements. This document
has no contractual value and is not by any means intended as a solicitation,
nor a recommendation for the purchase or sale of any financial instrument
in any jurisdiction in which such an offer is not lawful. The views and
opinions expressed are based on the HSBC Global Investment Committee
at the time of preparation, and are subject to change at any time. These
views may not necessarily indicate HSBC Asset Management's current
portfolios” composition. Individual portfolios managed by HSBC Asset
Management primarily reflect individual clients” objectives, risk
preferences, time horizon, and market liquidity.

The value of investments and the income from them can go down as well
as up and investors may not get back the amount originally invested. Past
performance contained in this document is not a reliable indicator of future
performance whilst any forecasts, projections and simulations contained
herein should not be relied upon as an indication of future results. Where
overseas investments are held the rate of currency exchange may cause
the value of such investments to go down as well as up. Investments in
emerging markets are by their nature higher risk and potentially more
volatile than those inherent in some established markets. Economies in
emerging markets generally are heavily dependent upon international
trade and, accordingly, have been and may continue to be affected
adversely by trade barriers, exchange controls, managed adjustments in
relative currency values and other protectionist measures imposed or
negotiated by the countries with which they trade. These economies also
have been and may continue to be affected adversely by economic
conditions in the countries in which they trade. Investments are subject to
market risks, read all investment related documents carefully.

This document provides a high level overview of the recent economic
environment and has been prepared for information purposes only. The
views presented are those of HBAP and are based on HBAP's global views
and may not necessarily align with the distributors’ local views. It has not
been prepared in accordance with legal requirements designed to promote
the independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It is not intended to
provide and should not be relied on for accounting, legal or tax advice.
Before you make any investment decision, you may wish to consult a
financial adviser. In the event that you choose not to seek advice from a
financial adviser, you should carefully consider whether the investment
product is suitable for you. You are advised to obtain appropriate
professional advice where necessary.
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We accept no responsibility for the accuracy and/or completeness of any
third party information obtained from sources we believe to be reliable but
which have not been independently verified.

Important Information about HSBC Global Asset Management
(Canada) Limited (“AMCA”)

HSBC Asset Management is a group of companies, including AMCA, that
are engaged in investment advisory and fund management activities,
which are ultimately owned by HSBC Holdings plc. AMCA is a wholly
owned subsidiary of, but separate entity from, HSBC Bank Canada.

Important Information about HSBC Investment Funds (Canada) Inc.
(“HIFC")

HIFC is the principal distributor of the HSBC Mutual Funds and offers the
HSBC Mutual Funds and/or the HSBC Pooled Funds through the HSBC
World Selection® Portfolio service. HIFC is a subsidiary of AMCA, and
indirect subsidiary of HSBC Bank Canada, and provides its products and
services in all provinces of Canada except Prince Edward Island. Mutual
fund investments are subject to risks. Please read the Fund Facts before
investing.

®World Selection is a registered trademark of HSBC Group Management
Services Limited.

Important Information about HSBC Private Investment Counsel
(Canada) Inc. (“HPIC")

HPIC is a direct subsidiary of HSBC Bank Canada and provides services in
all provinces of Canada except Prince Edward Island. The Private
Investment Counsel service is a discretionary portfolio management
service offered by HPIC. Under this discretionary service, assets of
participating clients will be invested by HPIC or its delegated portfolio
manager, AMCA, in securities, including but not limited to, stocks, bonds,
mutual funds, pooled funds and derivatives. The value of an investment in
or purchased as part of the Private Investment Counsel service may
change frequently and past performance may not be repeated.

Important Information about HSBC InvestDirect (“HIDC")

HIDC is a division of HSBC Securities (Canada) Inc., a direct subsidiary of,
but separate entity from, HSBC Bank Canada. HIDC is an order execution
only service. HIDC will not conduct suitability assessments of client
account holdings or of the orders submitted by clients or from anyone
authorized to trade on the client’s behalf. Clients have the sole
responsibility for their investment decisions and securities transactions.

The following statement is only applicable to HSBC Bank (Taiwan) Limited
with regard to how the publication is distributed to its customers: HSBC
Bank (Taiwan) Limited (“the Bank”) shall fulfill the fiduciary duty act as a
reasonable person once in exercising offering/conducting ordinary care in
offering trust services/ business. However, the Bank disclaims any
guaranty on the management or operation performance of the trust
business.

THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY
ANY REGULATORY AUTHORITY IN HONG KONG OR ANY OTHER
JURISDICTION.

YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO THE
INVESTMENT AND THIS DOCUMENT . IF YOU ARE IN DOUBT ABOUT
ANY OF THE CONTENTS OF THIS DOCUMENT , YOU SHOULD OBTAIN
INDEPENDENT PROFESSIONAL ADVICE.

© Copyright 2021. The Hongkong and Shanghai Banking Corporation
Limited, ALL RIGHTS RESERVED.

No part of this document may be reproduced, stored in a retrieval system,
or transmitted, on any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without the prior written permission
of The Hongkong and Shanghai Banking Corporation Limited.
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Disclaimer/Catatan Penting

PT Bank HSBC Indonesia (HBID) is registered and supervised by Indonesia
Financial Services Authority (OJK). The material contained in this
document or video is for general information purposes only and does not
constitute investment research or advice or a recommendation to buy or
sell investments. Some of the statements contained in this document or
video may be considered forward looking statements which provide
current expectations or forecasts of future events. Customer must
understand that historical performance does not guarantee future
performance. Customer must read the related product information from
several source such as prospectus prior to making investment decision
and must understand the risks involved in investment products including
the potential loss of principal. Investment product that are offered in HBID
is third party products, HBID is a selling agent for third party product such
as Mutual Fund and Bonds. HBID and HSBC Group (HSBC Holdings Plc
and its subsidiaries and associates company or any of its branches) does
not guarantee the underlying investment, principal or return on customer
investment. Investment in Mutual Funds and Bonds is not covered by the
deposit insurance program of the Indonesian Deposit Insurance
Corporation (LPS).
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PT Bank HSBC Indonesia (“HBID") merupakan Bank yang terdaftar dan
diawasi oleh Otoritas Jasa Keuangan (“OJK"). Materi pada dokumen ini
atau video digunakan hanya sebagai informasi umum saja dan bukan
merupakan kajian investasi atau saran atau rekomendasi untuk melakukan
pembelian atau penjualan asset investasi. Beberapa pernyataan dalam
dokumen atau video dapat dikategorikan sebagai pernyataan akan
perkiraan kondisi pasar di masa yang akan datang. Sebelum melakukan
keputusan berinvestasi nasabah harus mendapatkan informasi terkait
produk dari berbagai sumber, salah satunya adalah membasca prospektus
mengenai aset invetasi yang dipilih dan harus mengerti risiko yang
terdapat pada produk investasi termasuk kemungkinan kehilangan jumlah
dana pokok yang diinvestasikan. Produk investasi diterbitkan oleh pihak
ketiga dan HBID merupakan agen penjual untuk produk pihak ketiga
seperti reksa dana dan obligasi. HBID dan Grup HSBC (HSBC Holdings
PLC dan anak usaha dan perusahaan asosiasi atau cabang-cabangnya)
tidak memberikan garansi pada dasar transaksi investasi, nilai pokok atau
tingkat pengembalian dari investasi nasabah. Investasi di reksa dana dan
obligasi tidak termasuk dalam cakupan obyek program penjaminan
simpanan oleh Lembaga Penjamin Simpanan (LPS).



